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Business Climate Summit 

Intervention 

Londres, 28 juin 2016 

 

 

 

Messieurs les présidents [Sir Roger Gifford, President of the Green 

Finance Initiative of the City of London, and Peter Bakker, President 

of the WBCSD] 

 

Dear participants, 

 

Good morning, 

 

This summit is taking place at a rather peculiar moment for the United 

Kingdom.  

I would only like to stress that climate ignores frontiers,  

so don’t worry, I will not touch upon any contentious topics! 

So let me go straight to the issues at hand. 

 

I would like to stress several points: 

 

First of all, let’s make sure the Paris Agreement on climate comes 

rapidly into force.  

The Paris conference was an historical event.  
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The signing ceremony in New York on 22 April showed that the 

momentum did not abate,  

with some 175 signatures on the first day of signing.  

This was unprecedented. 

As president of COP21 I want an acceleration of ratifications before 

the end of the year, to reach the threshold of 55 countries and 55% of 

emissions so as to get the Agreement in force before CoP22. It is 

difficult but we can do it. 

20 countries have ratified so far. France did so on 9
th

 June.  

The European Union has also set itself in motion:  

The European Parliament will examine a decision proposal of the 

European Commission for ratification.  

Our aim is for the Council of Ministers to adopt it before CoP22 in 

Marrakech. 

 

Second, we need to set a price for carbon. 

 

I remember the last Climate and Business Summit  

in May last year in Paris to prepare for CoP21.  

Many of you were present.  

I heard for the first time private sector companies  

demanding a price for carbon,  

in order to strengthen their investment  

in the low carbon economy and renewable energy. 

That was very new. 
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In Paris in July last year, more than 2,000 scientists  

from all over the world  

demonstrated with irrefutable evidence  

that climate change was a worsening reality,  

and that there’s no room for doubt.  

For the business sector that relies on certainty, here’s a certainty.  

 

And here’s another certainty:  

Doing nothing is more costly than acting. 

 

Things have moved on since last year. 

 

At COP21 in December, during the Focus Business Event,  

with Ban Ki-moon, John Kerry and over a hundred decision makers 

and investors,  

some of whom are with us today, 

we again called for carbon pricing. 

 

The Carbon Leadership coalition, which I cochair,  

promotes carbon pricing worldwide. 

26 governments, 90 companies are now part of this coalition.  

 

In April in Washington, we set ourselves a target,  

which we reaffirmed at our meeting in June in Paris. 
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12% of carbon emissions are now covered by a carbon pricing 

mechanism.  

We set ourselves the goal to double that coverage in 2020,  

and double it again by 2050,  

so that half of world emissions are covered. 

 

On the 10
th

 of June at the Business Dialogue in Paris,  

hosted by the French President, 

CEOs and ministers agreed on the importance and urgency  

of the implementation of carbon pricing mechanisms  

that are balanced, transparent and flexible. 

 

Nobel Prize economist Jean Tirole provided a contribution for our 

Business Dialogue advocating for a universal price of carbon.  

 

It is difficult at this current stage to have a universal carbon price,  

so the idea of a price window between a bottom price and a higher 

price was raised. 

 

We know it is not easy for companies to integrate the long term 

climate cost,  

which is why we need a carbon price,  

to give companies the ability to manage the long term cost and give 

them an incentive to invest.  
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What has France done in this field? 

 

As France was hosting CoP21, we were dedicated to offering our 

solutions, which is one among many. 

 

Last August the French Parliament adopted a law  

on energy transition for green growth, 

which I promoted, as Minister of Environnement and Energy.  

 

First of all, I introduced the concept of transparency into investor 

portfolios (article 173 of the law) 

 

I decided that specific provisions on transparency should be included 

in the law.  

 

Large investors now have to explain their carbon footprint. 

the exposure of their assets,  

the measurement of the greenhouse gas emissions associated with 

those assets,  

and their contribution to limiting global warming and to the energy 

and ecological transition.  

 

Many companies, some of which are present here, such as Engie, with 

Gérard Mestrallet, 

already do such reporting,  
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because they are aware that climate change is a risk  

but also an opportunity to be among the first to drive the inevitable 

transition toward a low carbon economy. 

  

I call upon the entire investment community to undertake such 

reporting. 

 

Secondly, I have also made some progress on carbon price.  

 

France set a carbon price for itself,  

it will reach 56 euros by 2020  

and 100 euros by 2030.  

 

This increase in taxation is offset  

by lower taxes for products and revenues  

that contribute to the energy transition.  

 

We have also decided to instate a floor price for carbon in the 

electricity sector,  

which will be introduced in our next budget bill,  

in order to discourage production of electricity from coal.  

This price, which will be set at around 30 euros a ton,  

will complement the ETS price of carbon. 
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This carbon price setting, at the national level, is in addition to what 

we are doing  

with our carbon market at European level.  

 

To meet our target of a 40% reduction in greenhouse gas emissions by 

2030,  

we are relying partly on ETS, the Emissions Trading System.  

 

The challenge is to drive up the price per ton of CO2,  

which is currently too low at 8 euros per ton.  

 

This is why I have proposed the introduction of a price corridor at 

European level to drive upward the European price of carbon. 

 

This is also why I have proposed to my European colleagues to also 

apply a floor price on carbon for the electricity sector as early as next 

year. 

 

So to conclude, 

 

This Business & Climate Summit will show that we have everything 

to gain by strengthening the dialogue between public authorities and 

economic decision makers. 
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We must continue on this path, and collectively commit to involve 

businesses, and civil society as a whole in the development of climate 

policy. 

 

So let me call on you to do the following: 

 

- First, internalise a price of carbon that is sufficiently high (at 

least 30 euros per ton) to act as an incentive for sound low 

carbon decisions  

 

- Second, Join the Carbon Pricing Leadership Coalition and be at 

the forefront of the transition toward a low carbon economy 

 

- Thirdly, For investors: reorient your funds so that they can 

become eligible to the label which I have put in place, called 

“Positive Transition for Climate”. This certification, created in 

December 2015, is the first official Green Finance label, aims at 

selecting with stringent rules the greenest funds.  

 

- Finally, all investors are invited to apply for the best climate 

reporting prize which I will award next autumn. This 

competition was opened on 10 June (at the last Business 

Dialogue) and all relevant information on participation can be 

found on the CoP21 website. 

 

Let me finish with a quote by Winston Churchill:  
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“A pessimist sees the difficulty in every opportunity;  

an optimist sees the opportunity in every difficulty.”  

Let us be unshakable optimists when it comes to the fight against 

climate change.  

So many opportunities! Thank you to all of you. 


